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Example B:  names implying government connection may be modified by rearranging 
and adding words thus eliminating the suggested government connection: 
 
- Heritage Association of Kingston, Ontario 
- Canadian Multi-Cultural Society of Timmins 
- Sports and Recreation Association of Metro Toronto 
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https://www.ontario.ca/page/ontario-business-registry-all-services
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The quorum for meetings of directors is a majority, unless otherwise provided for in the 
articles or by-laws (section 34(2) of the ONCA). 
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https://forms.mgcs.gov.on.ca/en/dataset/on00230
http://www.ontario.ca/businessregistry
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Charities are a special kind of not-for-profit corporation. In order to be a charity, a 
corporation must meet the general requirements for not-for-profit corporations and some 
additional requirements. A summary of these additional requirements is set out below.  
 

 
If you intend to establish a charitable corporation, its purposes must be charitable in 
law.  The purposes describe the nature of the work the charitable corporation will 
undertake.  
 
The legal meaning of charity is not the same as the popular meaning of the word. A 
charity, in the legal sense, must be set up to carry out activities that fall within one or all 
of the following headings: 

 
1. Relief of poverty; 
2. Advancement of education; 
3. Advancement of religion; or 
4. Other purposes beneficial to the community, as determined by the courts, but not 

falling under any of the above headings. 
 

It is important that the purpose clauses clearly describe the activities the corporation will 
carry out.  It is not acceptable simply to reproduce the four principal headings of charity.  
More details on charitable purposes clauses can be found in items 6.1.1. and 6.2.2. 
 
All of the purposes of a charitable corporation must be wholly and exclusively charitable.  
A corporation which has some charitable purposes and some non-charitable purposes 
is not a charity.  

 
Purposes must be stated precisely so that it is clear how the funds of the charity are 
supposed to be used.  If it is not clear whether a purpose is charitable, the courts have 
decided that it will not be considered charitable. If the purpose is too broad or vague, it 
is unlikely to qualify as charitable. 

 

 
A charity must benefit the community or a large part of the community - not only a few 
people. An organization that primarily promotes the interests of its private members will 



 

 

 

usually not qualify as charitable. 
 

An organization established to raise funds for one person, such as a person facing a 
serious illness, is not considered charitable because it provides a benefit only to that 
person.  Raising funds for medical research about the disease or to provide relief to 
persons suffering from the debilitating effects of the disease, would be charitable. 

  

 
‘Registered’ charities enjoy certain tax privileges.  They are exempt from paying federal 
income tax and may have reduced liability for some municipal and provincial taxes. 
Registered charities also can issue income tax donation receipts so that donors can 
obtain tax credits. Many good and services of registered charities are also exempt from 
the harmonized sales tax (HST). 

 
Incorporating a charity is different from registering a charity with the Canada Revenue 
Agency under the Income Tax Act (Canada). Incorporating a charity creates a legal 
corporate entity. Registering a charity requires a separate application to Canada 
Revenue Agency for a charitable registration number (also known as a business 
number). The application forms and an explanatory brochure can be obtained by calling 
the Canada Revenue Agency, Charities Directorate or by visiting the Charities 
Directorate Website (see Contacts – Appendix “F”).  
 
Establishing an incorporated charity is only part of Canada Revenue Agency’s 
requirements and does not guarantee registration. Canada Revenue must take other 
factors into consideration, including the application to register a charity and financial 
information.  

Charities enjoy legal protections intended to protect charitable property.  When a 
charitable purpose becomes impossible or impracticable to carry out, the courts apply 
charitable property to new purposes which are as similar as possible to the original 
purposes.   

 

 



 

 

 

 

 

https://www.ola.org/en/legislative-business/bills/private-bills-procedures
https://www.ola.org/en/legislative-business/bills/private-bills-procedures
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paragraph 7 of section 2 of the Names and Filings Regulation to use the word 
“foundation” or “fondation”, if the word suggests that the corporation is a charity.    

 



 

 

 

 

 

 

 

https://www.canada.ca/en/revenue-agency/services/charities-giving/charities/applying-registration/charitable-purposes-activities.html
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https://www.canada.ca/en/revenue-agency/services/charities-giving/charities/policies-guidance/guidance-019-draft-purposes-charitable-registration.html
https://www.canada.ca/en/revenue-agency.html
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and such other complementary purposes not inconsistent with these 
purposes. 
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https://www.canada.ca/en/revenue-agency/services/charities-giving/charities/registering-charitable-qualified-donee-status/applying-charitable-registration/charitable-purposes.html
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http://www.peo.on.ca/
http://www.cra-arc.gc.ca/charities


 

 

 

https://www.ola.org/en/legislative-business/committees/regulations-private-bills/parliament-42
http://www.ontario.ca/


 

 

 

https://www.canada.ca/en/canadian-heritage.html
http://www.ic.gc.ca/
http://www.lsrs.info/
http://www.lawsocietyreferralservice.ca/
https://www.ontario.ca/page/ministry-colleges-universities


 

 

 

 

https://www.attorneygeneral.jus.gov.on.ca/english/family/pgt/
http://www.nuans.com/
https://forms.mgcs.gov.on.ca/en/organization/ministry-of-public-and-business-service-delivery
http://www.ontario.ca/businessregistry


 

 

 

 

 

http://www.ontario.ca/opgt
mailto:PGT-Charities@ontario.ca

